
COUNTY OF KNOX, TENNESSEE 
PROPERTY TAX INCENTIVE PROGRAM 

POLICIES AND PROCEDURES 
 

Section I.  General Purpose and Objectives 
 

Knox County, Tennessee is committed to enhancing the development and improvement of its 
local business environment and economy, especially in areas that will ultimately improve the quality of 
life enjoyed by its citizens.  In furtherance of this objective Knox County has established a program using 
economic incentives based on payments in lieu of taxes to attract and retain, on a basis competitive with 
other local governments, businesses that provide the types of employment, capital investment, community 
involvement and financial impact sought by Knox County and its citizens.  
 

Knox County established the Property Tax Incentive Program, and these Policies and Procedures, 
to consider and evaluate on a case-by-case basis certain economic and business development 
opportunities.  It is under no obligation to grant a property tax incentive to any Applicant.  Granting these 
incentives is solely within the discretion of Knox County.  In order, however, to inform potential 
Applicants of specific criteria for these incentives, Knox County and The Industrial Development Board 
of the County of Knox have established basic criteria and guidelines for Applicants, including a grading 
matrix based upon factors that Knox County considers essential for any property tax incentive. 

 
The Property Tax Incentive Program is administered for Knox County by The Industrial 

Development Board of the County of Knox (the “Board”), a nonprofit quasi-governmental corporation 
that was established in 1966 pursuant to the Tennessee Industrial Development Corporation Act (the 
“Act”), Tenn. Code Ann. §§7-53-101 et seq.  The Board’s statutory purpose includes financing, owning, 
and leasing certain real and personal properties, which will have the effect of maintaining and increasing 
employment and otherwise promoting new industry, commerce and trade in Tennessee and Knox County, 
in particular.  The Board intends to conduct its activities consistent with the provisions of the Act and the 
intent of the Knox County Commission. Accordingly, the Board will consider Applications for property 
tax incentives by using the following guidelines:  
 

1. Public Interest/Increased Employment.  In accordance with the objectives of the Act, 
the Board must find that each proposed Project will be in the public interest and will increase 
employment within the Knox County area.  The Board will give special consideration to the 
magnitude and types of jobs, wages, and positions offered or to be offered by the Applicant.  
Projects that result in a “net” increase in the number of jobs within the Knox County area (or a 
“net” savings of jobs which might otherwise be lost) will be eligible for consideration. 

 
2. Eligible Projects.  The Board has identified the following types of Projects for property 
tax incentives, so long as the proposal meets the Board’s other criteria: 
 

(a) Industrial Projects constructed to manufacture, assemble, process, fabricate and 
distribute agricultural, mining or manufactured products. 

 
(b) Pollution Control Projects, which the legislature has found to be in the public 
interest without regard to employment factors. 

 
(c) Distribution Facilities constructed to receive and forward final goods to various 
locations. 
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(d) Office Buildings and Service Facilities constructed for a specific tenant who will 
occupy the Facility for at least the term of the property tax incentive. 

 
The Board will consider other types of Projects, but will evaluate them somewhat differently.  
These types of Projects will include retail, housing, and speculative development projects.  While 
using the Evaluation Matrix contained herein and relying upon staff recommendations, two other 
factors may play a significant role in the Board’s consideration of the Project.  First, when a 
Project falls within a particular economic sector in which an existing governmental, quasi-
governmental, or nonprofit organization offers experience, expertise and a general familiarity 
with the market and need for such a Project, then the Board may rely extensively upon the 
resources, expertise and opinions of such an organization with respect to the proposed Project.  
By way of illustration, if the proposed Project involves housing as a significant element, the 
Board may seek the input and opinions of the Knoxville Community Development Corporation 
concerning the need for such a Project, its benefits to the community, and its feasibility.  The 
Board anticipates using the Knoxville Area Chamber Partnership in a similar fashion with respect 
to general commercial ventures.  Second, the location of the proposed Project will take on even 
greater relevance, when the Project involves retail, housing, or speculative development.  Tax 
incentives for these types of Projects will be largely reserved for Projects located in Economic 
Development Areas.  Speculative rental Projects in areas that are not Economic Development 
Areas will need other significant and convincing economic factors to qualify for property tax 
incentives.  

 
3. Legal Compliance.  Each Applicant in its development, ownership and/or operations of a 
Project will be required to comply with all laws, ordinances, orders, rules, regulations, and 
requirements of Governmental Entities, which are or shall become applicable to the Project, the 
repair and alteration thereof, and the use or manner of use of the Project. 
 
4. Minority Involvement.  The Act provides that one of the purposes of the Board is to foster, 
encourage and support minority-owned and other disadvantaged businesses.  It is the intent of the 
Board to comply with this charge both in policy and practice. 

 
In addition, the Board will evaluate prospective Projects according to the Evaluation Matrix, which takes 
into consideration four factors: increased employment, wages and salaries of employees, the magnitude of 
the proposed capital investment, and the location of the Project.  The Evaluation Matrix, which is 
explained in detail later in these Policies and Procedures, assigns a number of points for each of these four 
categories and bases the property tax incentive, and the term thereof, on the final score attributed to the 
Project after using the Evaluation Matrix.  The term of the property tax incentive will not exceed fifteen 
(15) years. 
 

Section II.  Conflicts of Interest 
 

Each Board member shall be responsible for disclosing any material interest which he or she may 
have in or with an Applicant, Sponsor or financing source. Any Board member having any material 
interest in a Project or a financial or family relationship with an Applicant, Sponsor or financing source 
shall submit to the Board Counsel a representation of that interest, and Board Counsel shall advise both 
the Board and Board member whether the member needs to recuse himself or herself from consideration 
of the Application. Such recommendation of Board Counsel shall be conclusive. If recusal is 
recommended, the Board will then consider the Application without participation from the member or 
members who recuse themselves.  
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To avoid conflicts of interests, no incentive will be approved if Board Counsel has a professional 
legal relationship with the Applicant or any Sponsor’s source of the financing other than incidental 
representations in connection with proposed financing or similar financing, but the Board may waive this 
condition in appropriate circumstances. In the event of a conflict involving Board Counsel, the Board will 
retain special counsel to represent it in connection with the particular Project being considered.  
 

Section III.  Definitions 
 

For purposes of these Policies and Procedures, the following terms shall have the following 
meanings: 
 
“Application” means the Application for property tax incentives submitted hereunder in the form 
designated by the Board and as amended from time to time.  
 
“Brownfields” means properties that have been vacant or abandoned for at least five (5) years, have a 
prior history of industrial use and potentially have some environmental contamination as indicated by a 
Phase I Environmental Assessment. Additionally, only those properties in excess of five (5) acres or 
structures with more than 20,000 square feet of gross floor area will be eligible for credit as Brownfields 
under the Evaluation Matrix. 
 
“Economic Development Areas” include those areas that have been the focus of a specific study and/or 
plan, the purpose of which is to promote the development or redevelopment of those areas with specific 
types of businesses or industries. Such studies or plans shall have been presented and approved by one or 
more Governmental Authorities.   Other Economic Development Areas may be designated as such by the 
Board.  Certain Economic Development Areas are listed in Section IV.    
 
“Expansion” means the addition of buildings, structures, machinery, or equipment for the purpose of 
expanding a Project. An Expansion will be evaluated independently from the original Project, and will 
require a new Application. 
 
“Facility (or Facilities)” means property improvements completed or in the process of construction, 
which together comprise an integral Project, including real property and tangible personal property.  
 
“Governmental Authority” means the United States, the State of Tennessee, any political subdivision of 
either, and any agency, department, commission, board, bureau or instrumentality of any of them. 
 
“Knox County Company” is a company which (i) has its principal office within the limits of Knox 
County, (ii) operates one of its principal facilities in Knox County, or (iii) has a significant executive and 
management presence in Knox County. 
 
“Lease Agreement” means the formal contract between the Lessee and The Industrial Development 
Board of the County of Knox containing the terms and conditions of the Agreement and property tax 
incentives. 
 
“Lease Term” means the period of time, in years, during which the property tax incentive is in effect, 
from commencement of the Lease Agreement. 
 
“Modernization” means the replacement and/or upgrading of an existing Facility that increases 
production, updates technology, or substantially lowers the cost of operation and extends the economic 
life of the Facility.  
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“Person” means any individual, sole proprietorship, corporation, limited liability company, association, 
partnership (general, limited, or limited liability partnership), organization, business, trust, and 
Governmental Authority. 
 
“Payment-in-Lieu-of-Taxes” means payments established by the Board to be made in lieu of ad valorem 
taxes on the property involved in the Project. Generally, for real property, such amounts are to be based 
on the taxes being generated at the time the Board takes title to the property considering only the value of 
the unimproved property. Generally, for tangible personal property, such amounts are to be based on the 
taxes being generated at the time the Board takes title to the property. The payment in lieu of tax freeze is 
at one hundred percent (100%) (City of Knoxville) and 100% (Knox County) of the current assessed 
value of the real estate and one hundred percent (100%) (City of Knoxville) and one hundred (100%) 
(Knox County) of the personal property, each as provided in the Lease Agreement. 
 
“Project” means buildings, structures, machinery, equipment, land, new employees and applicable wages 
defined in the Application. This may include the addition of buildings, structures, machinery, or 
equipment that is committed by the Applicant to be started within three (3) years of the lease date of the 
Project defined in the Application. Any phase or Expansion planned beyond three (3) years of the initial 
Project will require a new Application to be filed at the time that the Expansion is planned.  Each Project 
must comply with the definition of “Project” cited in Tenn. Code Ann. §7-53-101. 
 
“Sponsor” means any entity with legal or economic responsibility for any Project proposed to be 
financed by the Board or any entity with legal or economic responsibility for any Project proposed to be 
conveyed to the Board in order for it to grant property tax incentives. A Sponsor may be the Applicant or 
the proposed Project lessee.  In a three-party property tax incentive transaction, the Sponsor is the fee 
owner of the real property upon which the Project will be located. The Sponsor will convey the real 
property to the Board, the Board will lease the real property to the Sponsor and the Sponsor will sublease 
the real property to the Applicant.  The Applicant will also be a party to the Lease Agreement with the 
Board. The basic operating term of the Sublease between the Lessee (Sponsor) and the Sublessee 
(Applicant) for the real property must be equal to (or with an option to renew or extend the Sublease) or 
greater than the approved Real Property Lease Term to ensure continuous Applicant accountability during 
the approved term of the property tax incentive. 
 

Section IV.  Property Tax Incentive Criteria 
 
Determining whether a Project is in the public interest is the primary role served by the Board for 

and on behalf of the residents of Knox County and their elected representatives.  This requires the Board 
to review each Application on a case-by-case basis and is also the reason that the Board has established 
the following objective criteria for use in making these determinations. These criteria are based upon the 
economic and physical development policies of Knox County, Tennessee, and may be changed by the 
Board without notice when economic and other conditions warrant. 

 
Property Tax Incentive Criteria: 

 
The Board established the following categories for evaluating a Project for property tax 

incentives. These categories address the basic responsibility of the Board to create jobs with good wages, 
and to promote overall economic growth in the Knox County community. The property tax incentive 
freeze is at one hundred percent (100%) (City of Knoxville) and one hundred percent (100%) (Knox 
County) of the current assessed value of the Real estate and 100% (City of Knoxville) and one hundred 
percent (100%) (Knox County) of the personal property, each as provided in the Lease Agreement. The 
precise method of evaluation is found on the Evaluation Matrix in Appendix A.  
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1. Jobs - Projects that create permanent full-time, full-time equivalent, seasonal, and 
contract jobs will be considered. 
 
2. Wages - Wages paid by Applicants, as compared to the existing annual average wage 
published for Knox County, Tennessee, will be a relevant factor in the Board’s consideration of 
the Application. Applicants who pay wages that surpass 160% of Knox County’s published 
annual average wage may be given special consideration points. Special consideration points will 
be awarded at the Board’s discretion. 
 
3. Capital Investment - Capital invested by an Applicant in the land, building, site 
preparation, equipment and any other tax producing improvements will be considered by the 
Board. The Applicant may also include investments in equipment necessary for the successful 
operation of the Facility. Special consideration will be used to increase points to Applicants who 
are investing more than $30 million on a case-by-case basis.  Each eligible Project must include a 
capital investment of at least $1,000,000.  Investment capital cannot be transferred between real 
and personal property categories once the Board has approved the Applicant’s Application. If an 
Applicant reassigns investment capital, the Board may require that the Applicant submit another 
Application for Board approval.  Monthly or annual rental payments during the Lease Term are 
not to be construed as part of the leasehold property improvement or increasing the value of the 
Applicant’s capital investment. 
 
4. Location - The Board has provided certain incentives to encourage Applicants to place 
projects within Economic Development Areas, some of which are identified below: 

 
•  Central Business Improvement District  
•  Urban Economic Revitalization Areas 
•  State Enterprise Zones 
•  State and Federal Designated Brownfield Areas 
•  Foreign Trade Zones 
•  Other Economic Development Areas designated by Knox County or 

otherwise authorized hereunder 
 

The above list of Economic Development Areas is not an exhaustive list, and the Board may 
designate, or give special consideration to, other locations. 

 
5. Environmental Factors - Knox County has incorporated the improvement of the 
community’s air quality in its economic development programs and, therefore, the Board will 
offer additional discretionary points under its Property Tax Incentive Program to Applicants, 
investing in pollution control equipment and facilities.  These Applicants generally will be (i) 
existing businesses located in Knox County, who are operating under an environmental permit 
and will submit information to the Knox County Air Quality Office in connection with an 
expansion or change in operations, or (ii) new businesses who will typically be subject to a 
review process by the Air Quality Office during the process of obtaining the necessary permits 
for new construction.  The discretionary points may be available in one of two contexts: 

 
(i)  When a new company planning to locate in Knox County is significantly below the 
permissible emission levels for criteria air pollutants; and 
 
(ii) When an existing company is planning to invest in pollution control equipment or other 
capital improvements that will substantially reduce emission levels of criteria pollutants. 
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In the first instance the Board will consider awarding discretionary points to Applicants 

that do not require an air quality permit or that have emissions levels significantly below the 
permissible levels.  These discretionary points may be awarded in addition to those points earned 
for job creation, wage level and capital investment, and will have the effect of increasing the 
length of the tax incentive awarded by the Board.  Up to 50 discretionary points may be awarded 
to new Applicants meeting these criteria 
 

In the second instance an existing business planning to invest in pollution control 
facilities may be awarded for a tax incentive solely for investing in the pollution control 
equipment and facilities.  These points may be awarded without any requirement for job creation 
or minimum capital investment.  The property tax incentive for such equipment and facilities will 
generally be for seven years, but the Board reserves the right to award a lesser time period. 
 

In each of these situations the Board will likely rely on the analysis of the Knox County 
Air Quality Office to determine if the level of emissions is significantly below the permissible 
level for new industry, and if there is a substantial reduction in emissions from existing industry.   

 
The Board may consider other special circumstances or conditions in granting or refusing a specific 
property tax incentive term. It may also require additional commitments from the Applicant that will be 
subject to an annual review by the Board. This other pertinent information must clearly demonstrate a 
significant impact upon the economic and physical plans and policies of Knox County.  
 
These guidelines are in addition to the normal rules and procedures of the Board and do not represent an 
exclusive list. From time to time and without notice, other guidelines may be adopted, amended or 
deleted. These guidelines do, however, express the concern of the Board for:  
 

•  The creation and preservation of permanent jobs 
•  The preservation and expansion of the tax base 
•  The improvement of the environment 
•  The progress of the local economy  

 
If after the Board’s approval of an Application, (i) the Project’s scope, location, aesthetic appearance, or 
purpose changes, (ii) the Applicant receives tax incentives from another Governmental Authority that the 
Board considers to be in conflict with its own action, or (iii) any other change occurs that the Board 
considers material or adverse, the Board may notify Applicant, reconsider the Application, and modify or 
even revoke the property tax incentive that had been previously approved.   
 

National Corporate Headquarters Criteria for the Rollback of Assessment - In addition to 
meeting the Property Tax Incentive Criteria described herein, companies seeking rollback of the current 
property assessment of real property to be used as the Primary North American Corporate Headquarters 
must satisfy the following performance standards: 
 

(i) The company must be a corporation of national significance; 
 

(ii) A significant percentage of the decision making officers or employees of the corporation 
must work and maintain their primary offices at the proposed specific corporate headquarters in 
Knox County; 
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(iii) The proposed headquarters should be the office location of a majority of the management 
employees of the corporation; and 

 
(iv) The corporation must make a significant financial commitment to the property which is, 
or will be, the headquarters location. 

 
Real Property Tax Incentive Applicants - Applications for a  property tax incentive for real 

property must be site specific or on contiguous parcels of land. Non-contiguous sites must have separate 
property tax incentive Applications.  A tract of real property constituting a Project with a property tax 
incentive currently in effect that has been abandoned or vacated, may be the subject of a new Application, 
if the new Application is filed within twelve (12) months after the date of the abandonment or vacation. 
Granting of the new property tax incentive and its term is at the sole discretion of the Board.  The 
maximum term for a property tax incentive for a tract of real property, however, is fifteen (15) years.  

   
Section V.  Post-Closing Evaluation 

 
The Board intends to produce substantial and measurable changes and improvements to and for 

the economic and commercial environment of Knox County.  Accordingly, it has established a follow-up 
system of accountability to insure that the benefits represented by the Applicant to the Board actually 
come to fruition.  These commitments are provided in the Lease with the Applicant.  In addition, the 
Board requires the Project Applicant to annually certify in a writing signed by the Applicant’s chief 
executive officer or other executive acceptable to the Board that the number of jobs, initial wages, and 
capital investment commitments have been met. The Board will annually (or at such other times it deems 
appropriate) evaluate each Project receiving a property tax incentive to ensure compliance with the Lease. 
 

Each year any Person who is a beneficiary of a property tax incentive from Knox County shall 
provide information in the manner described in the Lease Agreement and complete an Annual Report 
Form, including, but not limited to, the following: 
 

1. Capital Investment - Real Property/Tangible Personal Property.  
 
2. Employee Report - The total number of employees of such Person, their total salaries, 
the number of employees who reside in Knox County, and the gross salaries of employees who 
reside in Knox County. These jobs shall be reported in job classifications as required by the 
Board.  
 
3. Vendor Support Report - The gross dollars spent locally on supplier and professional 
service contracts, to demonstrate the amounts by contract awarded and performed by Knox 
County Persons. 
 
4. Minority/Small Businesses - The dollar amount of contracts awarded to Minority/Small 
Businesses.  
 
Applicants have three (3) years, or such shorter period as the Board determines to be appropriate 

based upon the type of project and the length of the tax incentive period contemplated by the Board, to 
reach compliance levels for investment, employment and wages.  Each Applicant will provide an annual 
report to the Board in a form acceptable to the Board that discloses the initial projections for employment, 
wages and capital investment and compares them to the Applicant’s actual performance. 
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If the above reports and information reveal that the Applicant has not met or exceeded the 
projections for employment, wages, and capital investment, which served as the basis for the Board’s 
final calculation of the property tax incentive, the Board may exercise one or more of a number of 
remedies contained in the Lease Agreement.  It may terminate the Lease, adjust the property tax incentive 
based upon the Applicant’s performance, enforce the payment of amounts approximating the taxes that 
would have been due if the incentive had been determined in accordance with the Applicant’s actual 
performance, or take other legal action.   
 

On an annual basis the Board will receive a compilation of the past year’s activities, and the 
ongoing activities of the Projects operating under current leases to the Board.  The Board retains the right 
to visit and inspect the Projects during the term of the property tax incentive to ensure compliance with 
statements and representations made in the Lease Agreement and the Application.  
 

Section VI.  Application 
 

Any person desiring that the Board consider providing a property tax incentive to encourage 
location, Expansion and/or Modernization of operations within Knox County shall comply with the 
following application guidelines. Nothing within these guidelines shall imply or suggest that Knox 
County is under any obligation to provide a property tax incentive in any amount or value to any 
Applicant. 
 

The Application Review Committee of the Board will consider and act upon Applications for 
property tax incentives at its regular scheduled meetings held on the first Tuesday of each quarter.  
Thereafter, the full Board will consider the Committee’s recommendations and the Applications at its 
regular scheduled meetings held on the second Tuesday of each quarter. Meetings of the Board and its 
Application Review Committee are subject to the Open Meetings Laws of the State of Tennessee. 
Quarterly meetings may be waived, adjourned, or held at a different location or date at the discretion of 
the Board. 
 

1.  Pre-Application 
 
A Potential Applicant or their representative(s) shall submit to the Committee and economic 
development officials designated by Knox County its estimates on the number of jobs, wages, 
capital investment, potential location, and any other company data requested by such officials. 
These estimates will be evaluated and presented to the Application Review Committee of the 
Board for recommendation or denial of a property tax incentive term.  The full Board will act on 
the Committee’s recommendation.   

 
2.  Application 
 
An Application for a property tax incentive shall be made on the form designated by the Board. 
An Application Fee in accord with Section VII below must accompany any Application. The 
Application Fee is not refundable. An Application shall be filed with the Application Review 
Committee no later than the close of business fourteen (14) days prior to the next scheduled 
Board meeting.  
 
3.  Legal Fees 
 
In addition to an Application Fee, Applicants shall make payable to the Board estimated legal 
costs associated with the Project prior to consideration of the application by the Board.  Estimated 
legal fees will be held in an escrow account until closing. 
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Section VII.  Fees 

 
1.   Application Fees 
 
 The Application form must be completed and submitted with an Application Fee 
calculated as follows: 

 
    Estimated Project Investment 

at the Time of Application 
 

Application Fee 
 

$1,000,000 - $2,500,000 
$2,500,001 - $5,000,000 
$5,000,000 - and greater 

 
$2,000 
$3,000 
$4,000 

 
2.  Legal Fees 
 
 Applicant shall make payable to the Board estimated legal costs prior to 
consideration of the Application by the Board.  Legal fees will be held in an escrow account 
until closing. 
 
3.   Closing Fees 
 
A Closing Fee computed as follows will be paid to the Board prior to or at the closing of the 
Lease.  Closing Fees for property tax incentive transactions are based on the benefits that an 
Applicant will receive (i.e., value of the tax savings over the applicable tax freeze term) rather 
than on the total Project investment. 

 
Board counsel will submit drafts of all closing documentation (including one or more Deeds, 
Bills of Sale and Leases) after the Board’s approval of the Application.  If the parties have not 
executed and delivered the closing documents and closed the transaction within thirty (30) days 
after the Applicant receives the documentation (or such extended date approval by the Chair or 
Vice Chair of the Board, the Applicant will forfeit one-fourth of such fee for every .30-day period 
after (i) the Applicant’s receipt of the closing documents or the (ii) date to which the Board 
extends the closing date.   

 
For example, if the Application Fee is $4,000 and an Applicant does not close within 60 days, the 
Applicant forfeits $2,000, or one half, of the Application Fee. The remaining $2,000 will be 
credited against the Closing Fee. However, if the Applicant does not close within 120 days after it 
receives the closing documents, the Applicant relinquishes the $4,000 Application Fee, and none 
of the fee will be credited against the Closing Fee. 

 
The Closing Fee for a property tax incentive transaction with the Board will be 5% of the tax 
savings, as calculated by the Board or its consultant, with a minimum of $1,500 and a maximum 
of $300,000. The Applicant receiving the property tax incentive will also be responsible for 
paying any additional expenses related to the transaction (i.e., fees of Board counsel, title attorney 
fees, title insurance premiums, copies, postage, long distance telephone calls, etc). 

 
In the event that a property is annexed into the City of Knoxville, an additional Closing Fee shall 
be assessed to the grantee of the property tax incentive based upon the estimated City of 
Knoxville tax savings that would accrue to such grantee as a result of the annexation. 



 - 10 - 

Applicants must close on their real and personal property on or before a date that the 
Board will establish at the time of its approval.  If such a date is not established the 
Applicant must close within the 120-day period after the distribution of the closing 
documents by the Board’s counsel.  

 
4.   Lease Amendments  
 
Amendments to existing leases shall require a fee of $1,000. 

 
5.   Assignment of Property Tax Incentive Benefits/Transfer Fees 
 
Property tax incentive benefits are not assignable without the prior consent of the Board. Parties 
seeking a transfer of an existing property tax incentive shall confer with the staff or agent of the 
Board to determine the proper procedure in the specific transaction.  The Board’s staff or agent 
will recommend to the Application Review Committee that the transfer be approved or that a new 
Application be filed.  The Board’s Application Review Committee will then make a 
recommendation to the Board. 
 
If an assignment is approved, the fees for such assignment will be as follows: 

 
Transfer Fees shall be charged on the following basis and must accompany the 
Application for the assignment of property tax incentive benefits: 
 
1% of the tax savings up to $1,000,000 with a minimum fee of $4,000. 
 
1/2% of such savings over $1,000,000 with a maximum fee of $25,000. 

 
The Applicant shall also be responsible for all attorney fees incurred by the Board in processing 
the application for transfer of property tax incentive benefits. 

 
6.   Purpose of Fees 
 
The above quoted fees are for reimbursement of the expenses of the Board, and other economic 
development programs as approved by the administration of Knox County. The Applicant is 
responsible for payment of its counsel fees and other expenses attendant to the Application. 

 
Section VIII.  Property Tax Incentive Closing Requirements 

 
1. Environmental Report Requirements.  The Board will require the Applicant to provide 
a Phase I Environmental Site Assessment Report that (i) shall be prepared by a recognized Person 
in the health, safety and environmental field that is acceptable to the Board; (ii) shall bear a date 
acceptable to the Board; and (iii) shall disclose no unacceptable conditions to the Board.  All 
environmental reports must grant to the Board the right to rely on such reports. 

 
2. Deadlines: 

 
Real Property 

 
Projects that will have real property improvements to the site by December 31 of the year 
of the Application should close on the Real Property Lease Agreement by December 31. 
The Board will use the January 1 assessment for the year in which the subject real 
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property is conveyed to the Board.  The Board will require a title insurance policy or a 
title report confirming the Applicant’s ownership of the real property, which title policy 
or report will be provided at the expense of the Applicant. 
 

 
Personal Property 

 
Personal Property - Projects that will have personal property on site by January 1 
following the year of Application should close on the Personal Property Lease Agreement 
on December 31 of the application year. 

 
 

Section IX.  Effect of Sale, Assignment or Lease of Property 
 

No rights to a property tax incentive approved by the Board may be sold, assigned, or leased 
unless otherwise specified in the Lease Agreement. Any sale, assignment or lease of the property which is 
not permitted in the Lease Agreement results in a forfeiture of all property tax incentive rights on the 
property.  If a recipient of a property tax incentive vacates, abandons or ceases operations on the Property, 
which is the subject of a Real Property Lease Agreement, the property owner has twelve (12) months to 
obtain a new Applicant. All renewals for Projects with property tax incentives are limited to fifteen (15) 
years and renewals are granted at the sole discretion of the Board. 
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APPENDIX A 
PAYMENT-IN-LIEU-OF-TAX INCENTIVES ELIGIBILITY AND CONSIDERATION 

JOB CREATION WAGES CAPITAL INVESTMENT LOCATION ENVIRONMENT 

Maximum 50 Points Maximum 30 Points  Maximum 20 Points  

Firms will be awarded points 
for each new job contributing to 
the annual goal of net new jobs, 
as determined by the County. 

Firms are encouraged to pay wages 
above the annual average wage in 
Knox County. 

Real and Personal Property for 
which property tax incentive 
benefits are being requested 

Firms locating in the 
City of Knoxville and 
Knox County within 
specifically 
designated areas. 

Environmental issues 

  The Annual Average Wage in Knox 
County “is the last published by the 
Tennessee Department of 
Employment Security. 

     

Criteria Criteria Criteria Criteria Criteria 
1 Point per 10 jobs, 50 points 
maximum. 
 
 
 
For example: 
 
            25 jobs = 2.5 points 
            50 jobs =   5 points 
          250 jobs = 25 points 
          300 jobs = 30 points 
          750 jobs = 50 points 
 

90-110% of the target wage  
10 points

 
Less than 90% of the target wage, 
subtract 2 points for each additional 
5%. For example: 
 90% - 10 points 
 85% - 8 points 
 80% - 6 points 
 
Greater than 110% of the target, add 
2 points for each additional 5% up to 
30 points. 
 
For example: 
  
120% - 14 points          115% - 12pts 
130% - 18 points          125% - 16pts
140% - 22 points          135% - 20pts
150% - 26 points          145% - 24pts
160% - 30 points          155% - 28pts
 

Less than $1,000,000   
     0 pts. 
 
$1 Million – $1.99 Million 
     5 pts. 
 
$2 - $4.99 Million  
     10 pts. 
 
$5 Million - $9.99 Million  
     15 pts. 
 
$10 Million - $14.9 Million  
      20 pts. 
 
$15 Million - $24.9 Million   
     25 pts. 
 
$25 to $30 Million  
     30 pts. 
 
Additional points can be 
awarded for Projects exceeding 
$30 Million 

Firms locating in an 
Economic 
Development Area as 
listed in Knox County 
IDB Policies and 
Procedures  -   up to 
20 pts 
 
 
 
 
 
 
 
 
 
 

A new firm that does 
not require an 
environmental permit 
or whose emission 
levels are significantly 
below the EPA 
permissible levels for 
Knox County.  
Maximum – 50 pts. 
 

         -OR- 
 

An existing firm 
installing pollution 
control facilities that 
substantially reduce 
emission levels.  
Maximum – 80 pts. 
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SCORE SHEET 
 
The property tax incentive freeze is at 100% (City of Knoxville) and 100% (Knox County) of the improved value of the real estate and 100% (City 
of Knoxville and 100% (Knox County) of the Personal Property as provided in the Lease Agreement. 

TOTAL POINTS 
 
 
Less than 31 
 
31  - 40 
41  - 50 
51 - 60 
 
 
61 - 70 
71 - 80 
81 - 90 
91 - 100 
101 - 110 
 
111 - 120 
121 - 130 
131 - 140 
141 - 150 
 
151 or greater 

PROPERTY TAX 
INCENTIVE TERM 

 
No Freeze 
 
Three (3) year freeze 
Four (4) year freeze 
Five (5) year freeze 
 
 
Six (6) year freeze 
Seven (7) year freeze 
Eight (8) year freeze 
Nine (9) year freeze 
Ten (10) year freeze 
 
Eleven (11) year freeze 
Twelve (12) year freeze 
Thirteen (13) year freeze 
Fourteen (14) year freeze 
 
Fifteen (15) year freeze 

  
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
SPECIAL CIRCUMSTANCES: The Industrial Development Board has the discretion of 
giving bonus points for special circumstances. 
 
 
 
The maximum incentive period for any Project will be fifteen (15) years. 
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THE INDUSTRIAL DEVELOPMENT BOARD OF THE COUNTY OF KNOX 
PROPERTY TAX INCENTIVE PROGRAM 

 
PROCEDURES 

 
1. The Applicant should arrange a pre-application conference with economic development 
officials designated by the County to determine what level of incentives, if any, can be provided.  

 
2. The Applicant shall file the Application and all documentation pertaining to the 
Application with the Industrial Development Board’s staff no less than 14 days prior to a 
scheduled meeting of the Application Review Committee of the Board. The following 
information must be part of the Application.  

 
a. Project Description  
b. Project Cost Estimates  
c. Employment - Current and Projected  
d. Financial Statements - preferably audited statements, at least statements reviewed 

by CPA  
e. Phase I Environmental Audit Addressed to the Board  
f. Parcel Information and Legal Description and a copy of the Applicant’s title 

insurance policy, commitment or title report with respect to the real property 
g. Application Fee  

 
3. The Applicant shall make payable to the Board estimated legal costs prior to 
consideration of the application by the Board.  Estimated legal fees will be held in an 
escrow account. 

 
4 The economic development officials and the Board staff will prepare a report and 
recommendation to the Application Review Committee of The Industrial Development Board and 
the County Mayor stipulating the proposed terms of the property tax incentive.  

 
5 The Board meets the second Tuesday of each quarter and the Applicant is required to 
appear before the Board. 

 
6  On the first Tuesday of each quarter, prior to the meeting of the Board, the Application 
Review Committee consider the Application and make a recommendation to the Board for its 
consideration.  The Board requires that all Directors receive the Application and other pertinent 
material at least fourteen (14) days prior to the scheduled meeting at which the Board will 
consider the Application.  

 
7 Upon Board approval of the property tax incentive request and if a Lease Agreement is 
acceptable to both the Applicant and the Board, a date for the closing can be scheduled 
immediately.  Closings must be scheduled before December 31. The following documents are 
needed at closing: 

 
a. Real and/or Personal Property Lease Agreement(s)  
b. Special Warranty Deed  
c. List of Encumbrances on the Property  
d. Bill of Sale of Tangible Personal Property (process-related machinery & 
equipment). The Bill of Sale should include cost values for the property that is being 
conveyed. 
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e. Title insurance policy or title report 
f.  Approval of the County Mayor. 

 
All closing fees must be paid at the time of closing. Closing fees must be deposited and be 
cleared by a banking institution prior to filing the Lease Agreement(s) (or a Memorandum 
thereof) with the Register’s Office for Knox County. Only a certified or cashier’s check or other 
collected funds will be accepted. 

 
NOTE: Submission of the Phase I Environmental Audit, County Mayor’s Approval and 

other financial information required as a condition of approval must be satisfied prior 
to closing.  

 
8. Upon closing, the Real Property Lease Agreement (or a Memorandum thereof) and Special 
Warranty Deed will be filed with the Register’s Office for Knox County. The Real Property Lease 
Agreement, Special Warranty Deed, list of encumbrances on the property, Bill of Sale of Tangible 
Personal Property and Personal Property Lease Agreement with original signatures will be sent to The 
Industrial Development Board, along with copies of the registered documents. Upon request by the 
Board or as provided in the Lease, Applicants are responsible for sending copies of the Lease 
Agreement(s) to the State Comptroller’s office: 

 
 The Office of the Comptroller  
 Division of Property Assessment  
 501 Deaderick Street  
 Suite 1400 (EDA Compliance)  
 Nashville, Tennessee 37243-0277 
 

A copy of the transmittal letter must be sent to the Board for inclusion in the Project file.  
 

9 In accordance with the Property Tax Incentive Policy, Annual Performance Reporting Forms 
of Tax Incentive Projects will be provided to the Applicant, and the Applicant will complete this form 
and file the same with the  Board on an annual basis selected by the Board. 

 
10  Tenn. Code Ann. §7-53-305 requires the lessee to file with the State Board of Equalization 
before October 1st of each year an annual report containing a list of all the real and personal property 
owned by the Board and its associated entities and subsidiaries; the value of each listed property as 
estimated by the lessee of property; the date and term of the lease for each listed property; the amount 
of payments made in lieu of property taxes for each listed property; the date each listed property is 
scheduled to return to the regular tax rolls; and a calculation of the taxes which would have been due 
for each listed property if the properties were privately owned or otherwise subject to taxation. 

 
Each beneficiary of a property tax incentive will be responsible for the timely completion and filing of 
the above report with respect to its Project, and failure to timely complete and file the report shall 
subject such beneficiary to a penalty of one hundred dollars ($100.00) for each day the report is late; 
provided, that no such beneficiary will be liable who has provided the State Board of Equalization 
information required by Tenn. Code Ann. §7-53-305, insofar as may be pertinent to property leased 
by such beneficiary from the Board.  

 
The Board requires that each lessee submit a copy of this report to the Board for inclusion in the 
Project file.  The copy should be sent to: 

 
 The Industrial Development Board of the County of Knox 
 17 Market Square, #201 
    Knoxville, Tennessee 37902-1405 


